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Financial Economics (1)
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Course Objectives

[ts purpose is to provide the foundations for study of modern financial economics.

Concentration is on individuals’

uncertainty and their implications for the valuation of securities.

consumption and portfolio decisions under
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Dept.’ s Education Objectives
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1 |Foster potential talents with professional knowledge and empirical skills in

economics.
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Basic Learning Outcomes
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Mathematical analysis skills: Mastering in advanced application
of mathematical theories and game theory in analyzing economic
1ssues
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Empirical analysis skills: Mastering in advanced application of
statistics and econometrics in data collection and examination
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Microeconomic perspective: Thorough understanding of advanced
microeconomic theories and relevant application
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D [Macroeconomic perspective: Thorough understanding of advanced O
macroeconomic theories and relevant application
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E |Employment opportunities: capabilities of working on important
policy and decision challenges in business and government

F Communication skllls HaVing a clear mind and profound ablllty O
in presenting advanced professional academic research
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Course Outline

1 ~ Preferences Representation and Risk Aversion

2 ~ Stochastic Dominance

3 ~ Mathematics of the Portfolio Frontier

4 ~ Two Fund Separation and Linear Valuation

5~ Alloactive Efficiency and the Valuation of State Contingent Securities

6 ~ Valuation of Complex Securities and Options with Preference Restrictions
7T~Multiperiod Securities Markets Valuations by Arbitrage

8 ~ Financial Markets with Differential Information

9 ~ Econometric Issues in Testing the Capital Asset Pricing Model
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Resources Required (e.g. qua11f1cat1ons and expertise, instrument and equipment, etc.)
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Course Requirements and Suggested Teaching Methods
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