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Course Objectives

This course is about allocation of a corporation’ s short-term and long-term
capital resources. Investment policy formulation and financial decision
-making under uncertainty are emphasized in the lectures. Modern

portfolio and capital market theories will be illustrated in detail.
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1 ~ The Investment Environment - Markets and Instruments

2 ~ Capital Budgeting and Economic Evaluation of Investment Proposals
3 ~ Managing Working Capital

4 ~ Risk and Risk Aversion

5~ Portfolio Choice

6 ~ The Capital Asset Pricing Models and Arbitrage Pricing Theory

7~ Financial Leverage and Capital Structure

8 ~ Cost of Capital

9 ~ Dividend Policy

10 ~ The Lease or Buy Decision
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Resources Required (e.g. qualifications and expertise, instrument and equipment, etc.)

Course Requirements and Suggested Teaching Methods
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