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HAz4w it Course Description

Course Objectives and Description:

The purpose of this course is to extend the student’ s knowledge of security valuation by examining
the structure, valuation, and uses of derivative contracts. The course develops a general, but
rigorous framework for valuing futures and options contracts and shows the interrelations between
these contract markets and the markets for the underlying securities. Specific examples are drawn
from derivative contract markets on stocks, stock indexes, debt instruments, and foreign currencies.
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The purpose of this course is to extend the student’ s knowledge of security valuation by examining
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¥ #% i B # Teaching Schedule & Content

#F =t Week M % Subject/Topics % zRemarks
Introduction to the course
1 Introduction of derivatives
Chap 1 ~2

2 Chap3 ~ 4

3 Chap 5~ 6




4 Chap 7~8

5 No class
6 Chap 9~ 10
7 Ist test

8 Chap 11 ~12

9 Chap 13

10 Chap 14

11 Chap 15~ 16

12 Chap 17
13 Midterm Exam
Stoll, Hans R. 1969. "The Relationship Between Put and Call Option
14 S )
Prices". The Journal of Finance.
15 Black, Fischer; Myron Scholes (1973). "The Pricing of Options and
Corporate Liabilities". Journal of Political Economy
16 John C. Cox, Stephen A. Ross, and Mark Rubinstein. 1979. "Option
Pricing: A Simplified Approach." Journal of Financial Economics
17 No class
18 No class
% % K % Teaching Strategies
¥ P Lecture % 3 #Group Discussion |:| 2B9 Y Field Trip

|:| H # Miscellaneous:

# 5 £] #7 p T Teaching Self-Evaluation

£13#7% % (Innovative Teaching)
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5 & ¥ (Transdisciplinary Projects)
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|:| ¥ §F & 3 Courses Co-taught with Industry Practitioners
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Grading & Assessments Supplemental instructions

Policy on Make-up Test & “Extra Credit” :

You are expected to take tests and exam at the scheduled time. Make-up exams are rarely granted.
Students who have to miss a test with legitimate reasons such as personal or family emergency may
request in advance, in writing, for a make-up. Such written requests must be submitted before the
scheduled test, and I will decide on the make-up date. I will not grant any “extra credit” for
extra work; you have plenty opportunities to perform well in the class
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Textbook & Other References (Title, Author, Publisher, Agents, Remarks, etc.)
Textbook:

John C. Hull, Options, Futures, and other Derivatives, 8th ¥ 2 &
Supplementary Materials:* Zk# % ~ Journal articles
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Teaching Aids & Teacher’ s Website(Including online teaching information.
Personal website can be listed here.)
Http://faculty. ndhu. edu. tw/~sywang
KEpp AL FeF Bt o

H @ 4 L3P (Supplemental instructions)
Class Attendance and classroom etiquette:
Class participation is mandatory. A b-point credit will be deducted from your “class attendance
credit” for each additional class missed after one allowable absence. Class attendance is very
important to your doing well in this class. Poor classroom etiquette will also result in the loss of
credit.




