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Course Outline

Course Objectives:

Financial instruments are the main tools of investing, financing and hedging
activities for the business.

The topics of how to disclose the information about financial instruments hold by
business are important for investors, creditors, managers, auditors, and analysts
etc.. This course introduces students the characteristics of financial instruments and
compares the general accepted accounting principles for financial instruments in USA,
Taiwan, and international financial reporting standards. To encourage active learning,
each student is required to present on assigned topics and enthusiastically discuss in
each class.
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Resources Required (e.g. qualifications and expertise, instrument and equipment, etc.)
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Course Requirements and Suggested Teaching Methods

Class Topics:

Overview of Financial Instruments

Financial Instruments Valuation

Financial Instruments Disclosure and Presentation

Financial Recognition and Measurement

Characteristics of Derivative Instruments and Hedging

Accounting for Derivative Instruments

Accounting for Hedging Activities

Comparison of GAAP of USA, Taiwan and International Accounting Standards
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Miscel laneous

Textbook:

Required:

FASB, SFAS No. 105, Disclosure of Information about Financial Instruments with Off-
Balance-Sheet Risk and Concentrations of Credit Risk, 1990.

FASB, SFAS No. 107, Disclosures about Fair Value of Financial Instruments, 1991.

FASB, SFAS No. 119, Disclosure about Derivative Financial Instruments and Fair Value
of Financial Instruments, 1994.

FASB, SFAS No. 133, Accounting for Derivative Instruments and Hedging Activities, 1998.
FASB, SFAS No. 137, Accounting for Derivative Instruments and Hedging
ActivitiesDeferral of the Effective Date of FASB Statement No. 133-an amendment of
FASB Statement No. 133, 1999.

FASB, SFAS No. 138, Accounting for Certain Derivative Instruments and Certain Hedging
Activities—an amendment of FASB Statement No. 133, 2000.

FASB, SFAS No. 149, Amendment of Statement 133 on Derivative Instruments and Hedging
Activities, 2003.

[ASC, TAS 32, Financial Instruments: Disclosure and Presentation, 1996.

[ASC, IAS 39, Financial Instruments: Recognition and Measurement, 2001

Stephen B. Gyan, Financial Instruments and Institutions: Accounting and Disclosure
Rules, 2002.
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Recommended :

Mark A. Trombley, Accounting for Derivatives and Hedging, 2003.
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