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HAz4w it Course Description

This class intends to lay a solid foundation for students in fixed-income securities and its
derivatives. I will walk you through this textbook. Understanding bond market becomes a very
important knowledge base for modern decision maker, especially after the US financial crisis, which
mainly caused by fixed income derivatives

Class etiquette: Experience indicates that students with regular attendance of class have higher
grades than those who did not. Followings are basic class etiquette. Turn off your mobile phone
before class. No iPad or laptop computer is allowed to use during lecture, unless with permission
from me. No loud chatting allowed in the class. Having food or drink in the class is not encouraged.
Any irrational behavior in the class will not be tolerated. Any violation of the class etiquette will
be penalized by reduction in your grade.

Three strikes, you re out: If you missed three classes without any official excuses, your semester
grade will be D or below D. You need an official document for not attending class. No oral excuses
will be accepted.
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¥ #% i B # Teaching Schedule & Content

#F =t Week R % Subject/Topics # 3xRemarks
1 Sept. 27: Introduction, Ch 1
2 Oct. 4: Bonds issuing and trading, Ch. 2
3 Oct. 11: Term structure of interest rates, Ch. 3
4 Oct. 18 Interest rate risk, Ch. 4
5 Oct. 25: Advance bond valuation, Ch 5
6 Nov. 1: Interest modeling, Ch. 6
7 Nov. 8: Credit risk, Ch 7
8 Nov. 15: Midterm




9 Nov. 22: Bond portfolio risk, Ch 8

10 Nov. 29: Bond investment strategies, Ch 9
11 Dec. 6: Innovations in bond markets, Ch 10
12 Dec. 13: Interest rates derivatives, Ch 11

13 Dec. 20: Credit derivatives, Ch 12

14 Dec. 27: FRN and structure notes, Ch 13

15 Jan 3: Convertible bonds, Ch 14

16 Jan. 10: Final Exam

17 Makeup class: Securitization, Ch 15, meeting time is pendin
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