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HAz4w it Course Description

The purpose of this course is to study the firm" s investment, financing, and dividend decisions. The
primary goal 1s to teach students how to use financial information and theory in financial management
and financial decision making. The main readings for the course are Fundamentals of Corporate
Finance, Second Edition, Berk, J., DeMarzo, P., and Harfold, J.. Besides, the class will combine
lectures with detailed paper discussions and presentation. You are also expected to attend every
class, unless you have an excused absence due to illness or an emergency. If you must miss a class
session, 1t is your responsibility to notify me by email, if possible in advance of class indicating
the reason for the absence. Failure to do so may result in an unbounded random penalty to your class
participation grade. There are a total of 6 homework assignments. Your homework grade is based on the
5 best assignments, so you may choose to drop one of them. Homework assignments are due at the
beginning of class. The course Midterm and ends with a 3-hour, closed-book in class-exam. Therefore,
your grade for this class will be determined by class participation and discussion (10%), homework
assignments (30%), a midterm-examination (30%), and a final Examination (30%).
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This course including the latest developments in corporate finance theory and practice that help
students to apply theory to solve financial problems
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A , o ®
Using quantitative methods to analyze and solve problems.
B LHEMIERAESZ A4 o ®
Equipped with the ability to analyze finance.
C B FAABEFT AT AFEEER .
Using information technology to analyze, integrate, and present data.
D ERREARTFEL EhE NS ®
Equipped with a global vision and specialized foreign language proficiency.
EREEMA SR RIEE AP AR 4 -
E [Equipped with the ability to master topics of finance and economy, and other current
news, and to diagnose financial and economic tendencies
P £ - AE TR AR o ®
Equipped with basic knowledge of management in general.
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# I & B % Teaching Schedule & Content

¥ = Week R % Subject/Topics # :xRemarks

1 No class.

2 Chapter 1 The Corporation Finance and the Financial Management

3 Chapter 2 Introduction to Financial Statement Analysis

4 National holida

5 Chapter 3 Arbitrage and Financial Decision Making

6 Chapter 4 The Time value of Money

7 Chapter 5 Interest Rates

8 Chapter 6 Investment Decision Rule

9 Midterm Exa

10 Chapter 7 Fundamentals of capital Budgeting

11 Chapter 8 Valuing Bonds

12 Chapter 9 Valuing Stocks

13 Chapter 10 Capital Markets and the Pricing of Ris

14 Chapter 11 Optimal Portfolio Choice and the Capital Asset Pricing
Mode

15 Chapter 12 Estimating the Cost of Capital

16 Chapter 14 Capital Structure in a Perfect Market and Chapter 15
Debt and Taxes

17 Chapter 17 Payout Policy

18 Final Exam

% % ¥ & Teaching Strategies

HE P Lecture

[:] H i Miscellaneous:

[:] % B 33+#Group Discussion [:] 283 Y Field Trip
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# ¢ ¥ 24 Midterm Exam 30% v
# k¥ 24 Final Exam 30% v
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Grading & Assessments Supplemental instructions

RFEsTIn (FLTF F R AEF CEP)
Textbook & Other References (Title, Author, Publisher, Agents, Remarks, etc.)

Fundamentals of Corporate Finance, Second Edition, Berk, J., DeMarzo, P., and Harfold, J.
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Teaching Aids & Teacher’ s Website (Personal website can be listed here.)
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