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HAz4w it Course Description

The course is designed for students to learn the essentials of strategic interactions among firms
domestically and internationally as well. In addition to stimulate rigorous thinking about the
implication of firms’ behavior, understanding how to construct an empirically-testable model is an
important goal of the course.

Students wil learn how to employ basic game theories to analyze oligopoly models. The regarding
issues may cover the decisions on predatory conduct, collusion, mergers, advertisements, and research
and development.

This syllabus is subject to modification as the semester progresses.

A2 P ¥  Course Objectives

This course will sharp students’ ability to conduct and evaluate economic analyses of issues
relating to industrial economics in world economy. We' 11 look carefully at relationships between
firms and the marketplace, asking why some functions are handled within the control structure of
firms while others are left to market transactions. We’ 11 look at those market transactions with
care,noticing that many of them turn out to be something quite different from arm’ s length
transactions in a spot market

BT3P [1lustration @ % A4 Highly correlated OF B 4p Bk Moderately correlated

¥ ¥ i B # Teaching Schedule & Content

#F =t Week R % Subject/Topics # 3xRemarks
1 Introduction
2 Cournot Duopoly Model
3 Bertrand Duopoly Mode
4 Dynamic games of credible threats
5 Predatory pricing v.s. limit pricing —— I
6 Predatory pricing v.s. limit pricing — II
7 Collusive behavior
8 Repeated games
9 # ¥ ¥ % Midterm Exam
10 International Oligopoly




11 Horizontal mergers

12 Vertical mergers

13 Vertical Relationships

14 Solutions to the double marginalization

15 Advertising —— Information on quality, location, prices
16 Advertising and monopoly power

17 R&D and competition, patent protection

18 #p % ¥ 22 Final Exam
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Textbook & Other References (Title, Author, Publisher, Agents, Remarks, etc.)
Textbook
Pepall, Richards, and Norman, 2008
Industrial Organization: Contemporary Theory and Practice, 4th Edition
South-Western College Publishing

Suggested Reading
1. Carlton and Perloff, 1994, Modern Industrial Organization, 2nd Edition, Harper Collins College
Publishers
2. Scherer and Ross, 1990, Industrial Market Structure and Economic Performance,
3rd edition, Boston: Houghton Mifflin
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