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The aim of this class is to assist students in understanding following topics

- Understand behavior of interest rate and how it affects economy.

- Understand how the money is created and how it affects you and me.

- Introduce financial system, particular the central bank, and related issues

- Understand current financial economic news and utilize this information to make a decision.

#A2 P &  Course Objectives

This is an advanced Economics course. It covers a broad range of topics in the fields of Monetary
Economics and Finance. In this course, we will discuss the financial and banking system including
the issues of money, interest rates, financial structures--- etc. After this course, you will have a
better understanding about how the financial system functions in the economy.
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# 3 & B % Teaching Schedule & Content

iF =k Week M % Subject/Topics # 3xRemarks
1 Introduction Ch. 1-3
2 Interest rates: basics, Ch. 4
3 Interest rates: behavior, Ch. 5
4 Interest rates: term structure, Ch. 6
5 Financial institutions, Ch.9
6 Banking industry, Ch.11
7 Financial crises, Ch. 12 -13




8 Money supply, Ch. 15

9 #p ¢ ¥ 223 Midterm Exam

10 Monetary policy: tools, Ch. 16

11 Monetary policy: strategy and tactics, Ch. 17
12 Money and economy, Ch. 20

13 IS curve, Ch. 21

14 Money and AD, Ch. 22

15 AD and AS, Ch. 23

16 Monetary policy and expectation, Ch. 25

17 Transmission mechanisms of monetary policy, Ch. 26

18 # % ¥ 2% Final Exam
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Textbook & Other References (Title, Author, Publisher, Agents, Remarks, etc.)

The Economics of Money, Banking and Financial Markets, Frederic Mishkin, Pearson Publishing, 11th
Global Edition (2016)
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