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HAz4w it Course Description

This class assumes no prior education in finance. It develops fundamental models of valuation and
investment from first principles and applies them to problems of corporate and individual decision
making. Topics covered portfolio theory and the trade-off between risk and return. It presents
several asset pricing models, the Capital Asset Pricing Model, the Arbitrage Pricing Theory, the
Three-Factor Model, and recent applications to the calculation of the firm' s cost of capital.
Students are introduced to the fundamental concepts of finance: the time value of money, portfolio
theory and the determinants of expected security returns.

#A2 P &  Course Objectives

This class is designed to provide the students with an introduction to the fields
of investment and behaviour finance. Students pursuing a concentration in finance
should view Investment as an advanced course in equity investments, portfolio
management, financial markets and institutions
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Course Objectives

Basic Learning Outcomes and Dept.’ s
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Objectives
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A | & # p44% & peh4 495 4 Understanding the financial analysis. .

B |2% & ¥pMisgmE £ 4 Capabilities for business financial management.

C |2##=#ERF L0120 %5 4 English reading ability of communication and coordination.

E Ry 2 B > it 7 M £ 3%48F 7 Independent research skills to research
financial issues.

E | &% A4 F®Ep{i 4 Investnent and financial management.
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F 2T AR i E 2 %X 3hiv 4 Ability of computer programs, algorithms and application.

BT 3 [1lustration : @ % A4 Highly correlated OF B 4p Bk Moderately correlated

¥ 3% i& B % Teaching Schedule & Content

#F = Week R % Subject/Topics # 3xRemarks

1 Allocating Investment Capital (lectl.pdf )

2 The CAPM (lec2.pdf)




Testing the CAPM (lect4. pdf)
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in the Returns on Stocks and Bonds. Journal of Financial Economics
33, 3-56.

Lakonishok, Josef, Andrei Shleifer, and Robert W. Vishny. 1994.
Contrarian Investment, Extrapolation, and Risk. Journal of Finance
49, 1541 -1578.

Sorts and Fama-Macbeth Regressions

Spring break

Jegadeesh, Narasimhan and Josef Lakonishok, 1993. Returns to Buying
Winners and Selling Losers: Implications for Stock Market
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FEE A L
Grading & Assessments Supplemental instructions
Midterm exam (50%), Final exam (50%)

FPEEFI5 (37 7% 3% FER #P)
Textbook & Other References (Title, Author, Publisher, Agents, Remarks, etc.)

No text book. Every lecture has its own lecture note and will be distributed before class.

HAERHER(ZRTREFTA, KPR ARGt A Rp 2 %a)
Teaching Aids & Teacher’ s Website(Including online teaching information.
Personal website can be listed here.)
Available at E-learning.

H @ 4 SL 3P (Supplemental instructions)




