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Prerequisite
Financial economics deals with making decisions in financial markets amidst
uncertainty. This course delves into contemporary financial economic theory,
RAZHS UL particularly focusing on pricing risky assets. Additionally, we explore the

Course Description

econometric implications of financial theory for asset returns and examine
various empirical applications. Time series econometrics will be introduced as

necessary.
#% 3} # K % Teaching Schedule & Content
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week M % ( Subject/Topics ) # 3£ Remarks
1 Introduction 2/21
2 Peace Memorial Day 2/28
3 Choice under Uncertainty 3/7
4 Static Portfolio Choice 3/14
5 Static Equilibrium Asset Pricing 3/21
6 The Stochastic Discount Factor 3/28
7 Children’s Day 4/4
8 Present Value Relations 4/11
9 #1 4 X B@Midterm Exam 4/18
10 Consumption-Based Asset Pricing 4/25
11 Production-Based Asset Pricing 52




12 Time Series 5/9
13 Time Series 5/16
14 Time Series 5/23
15 Dragon Boat Festival 5/30
16 Presentation 6/6
17 # R # 3K B Final Exam 6/13
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Grading & Assessments
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Grading & Assessments Supplemental instructions

There will be two exams, a midterm and a final, each worth 30% of the final grade. Students must submit a research
proposal, which accounts for 40% of the final grade.
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Textbook & Other References (Title, Author, Publisher, Agents, Remarks, etc.)

1. Campbell, John Y., 2018. “Financial Decisions and Markets: A Course in Asset Pricing,” Princeton University Press.
2. Hamilton, James D., 1994. “Time Series Analysis.”” Princeton University Press.
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Teaching Aids & Teacher's Website (Personal website can be listed here.)

H 448 7039 (Supplemental instructions)

1. Office hours are held every Thursday from 10:00 AM to 12:00 PM. Please email in advance to
schedule an appointment.




