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HAz4w it Course Description

This class assumes no prior education in finance. It develops fundamental models of valuation and
investment from first principles and applies them to problems of corporate and individual decision
making. Topics covered portfolio theory and the trade-off between risk and return. It presents
several asset pricing models, the Capital Asset Pricing Model, the Arbitrage Pricing Theory, the
Three-Factor Model, and recent applications to the calculation of the firm' s cost of capital.
Students are introduced to the fundamental concepts of finance: the time value of money, portfolio
theory and the determinants of expected security returns.

#A2 P &  Course Objectives

This class is designed to provide the students with an introduction to the fields
of investment and behaviour finance. Students pursuing a concentration in finance
should view Investment as an advanced course in equity investments, portfolio
management, financial markets and institutions
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Course Objectives

Basic Learning Outcomes and Dept.’ s

Education

Objectives

e

A | & # p44% & peh4 495 4 Understanding the financial analysis. .

B |2% & ¥pMisgmE £ 4 Capabilities for business financial management.

C |2##=#ERF L0120 %5 4 English reading ability of communication and coordination.

E Ry 2 B > it 7 M £ 3%48F 7 Independent research skills to research
financial issues.

E | &% A4 F®Ep{i 4 Investnent and financial management.
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F 2T AR i E 2 %X 3hiv 4 Ability of computer programs, algorithms and application.

BT 3 [1lustration : @ % A4 Highly correlated OF B 4p Bk Moderately correlated

¥ 3% i& B % Teaching Schedule & Content

#F = Week R % Subject/Topics # 3xRemarks

1 Allocating Investment Capital (lectl.pdf )

2 The CAPM (lec2.pdf)




Testing the CAPM (lect4. pdf)
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Expected Stock Returns. Journal of Finance 47, 427 - 65
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Spring break. No class.
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Winners and Selling Losers: Implications for Stock Market
Efficiency. Journal of Finance 48, 65-91.
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Momentum Strategies. Journal of Finance 51, 1681-1713
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Midterm Exam
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and Trading Volume. Journal of Finance 55, 2017-2069.
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the Cross-Section of Stock Returns. Journal of Finance 61, 1645-
1680.
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Returns. Critical Finance Review 4, 1 -44.
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Novy-Marx, Robert, 2013. The Other Side of Value: The Gross
Profitability Premium. Journal of Financial Economics, 108 1 - 28.
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Nikolaev, 2016. Accruals, Cash Flows, and Operating Profitability
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Akbas, Ferhat, Chao Jiang, and Paul D. Koch, 2016. The trend in
firm profitability and the cross-section of stock returns. The
Accounting Review 92, 1 - 32.
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Bali, Turan G., Nusret Cakici, and Robert F. Whitelaw, 2011. Maxing
out: stocks as lotteries and the cross-section of expected returns
Journal of Financial Economics 99, 427 - 446

Bali, Turan G., Stephen J. Brown, and Yi Tang, 2017. A lottery-
demand-based explanation of the beta anomaly. Journal of Financial
and Quantitative Analysis 52, 2369-2397
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Hwang, Chuan-Yang and Thomas J George, 2004. The 52-Week High and
Momentum Investing. Journal of Finance 59, 2145-217

An, Li, Huijun Wang, Jian Wang, and Jianfeng Yu. 2020. Lottery-
related anomalies: the role of reference-dependent preferences.
Management Science 66, 473-501.

Byun, S. J., Jihoon Goh, and Da-Hea Kim, 2020. The role of
psychological barriers in lottery-related anomalies. Journal of
Banking and Finance 114, 1-11.
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dependent preferences and the risk-return trade-off. Journal of
Financial Economics 123, 395 -414.

17

Final Exam

18




% % K % Teaching Strategies

¥ P Lecture |:| % 23 #Group Discussion |:| %2B9 Y Field Trip
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5 & (¥ (Transdisciplinary Projects)

|:| i M %% Transdisciplinary Teaching |:| B % %% Inter-collegiate Teaching
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;¢ Grading & Assessments

5 g 3 ;8 Assessments

fie /s 78 B fie s v )
15k 7 0% T T TG %z E R "
[tems Percentage ‘5 9 54 e B N iy H

ZPES (G HA)
General Performance
(Attendance Record)

#pe¢ ¥4 Midterm Exam 50% v

4+ 24 Final Exam 50% v

% %4 Homework and/or
Assignments

# ¥ Miscellaneous
(

)

FEE DA LR
Grading & Assessments Supplemental instructions
Midterm exam (50%), Final exam (50%)

FFEEFTEIP (T F R FERF CEP)
Textbook & Other References (Title, Author, Publisher, Agents, Remarks, etc.)

No text book. Every lecture has its own lecture note that will be distributed before class.

FAEKHER(ZRIRFFTA, KPR A FRFIIEARP 2 2n)
Teaching Aids & Teacher’ s Website(Including online teaching information.
Personal website can be listed here.)
Available at E-learning.

H w4 L P (Supplemental instructions)




